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QUIZ 2

For the scenarios described in problems 1-5, indicate what happens to supply (S) or quantity supplied (Qs), and how that

change is illustrated on a graph. Your answer options for questions 1-5 are listed below (a, b, c, d).

Supply increases; the entire S curve shifts right
Supply decreases; the entire S curve shifts left

Quantity supplied increases; we move up-to-the right along the S curve
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Quantity supplied decreases; we move down-to-the-left along the S curve

1. In the market for ice cream: the effect when sellers (like Jeni’s and TurboCone) expect the price of ice cream to rise

next month, as the weather warms up. What happens in the ice cream market this month?

2. In the market for the iPhone 17: the effect when the price of the iPhone 17 decreases.

3. In the Charleston restaurant and bar market: Act 42 took effect on January 1, 2026. The act reduces liquor liability
insurance premiums for bars and restaurants in Charleston. (This insurance is required for any establishment serving
alcohol.)

4. In the market for tacos: the effect when the price of tortillas (an input to producing tacos) decreases.

5. In the market for cars: the effect when the auto worker unions go on strike in Detroit.



