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Instructions: Figures (A) and (B) depict changes in supply. Use these figures for the problems. Answer problems 1-10
on this sheet; answer 11-14 on separate paper. Draw your graphs for 11-14 legih]_y.
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1. Label the graphs above to indicate “increase in §” or “decrease in S7, as appropriate.
For scenarios 2-10 below, indicate which graph above (A or B) represents that scenario.

2. B In the market for decongestant medications such as DayQuil and Sudaled: the effect of a Food and Drug
Administration report indicating that the active ingredient phenylephrine is ineflective as a decongestant.

3. A In the market for tacos in Charleston: the effect when BarTaco opened its new location on King St.

4. A In the market for marijuana: the effect of a decrease in the price of cotton (marijuana and cotton are substitutes

in production).
5. & In the market lor collcgc education: the effect of significant increases in college administrators’ salaries.
6. B In the market for Spam: the effect of road-kill animals (whose meat is used in Spam) becoming less common.

7 A In the market for snow skis: the effect of Austrian workers becoming more productive. (Austria is a major ski-

producing country.)

8. t i In the market for gasoline: the effect of the Trump administration announcing it has approved new federal
government oil production leases in Alaska.

9. & In the market for textbooks: the effect when bookstore managers expect the price of textbooks to decrease next
semester. (What happens to S this semester?)

10. L In the market for water skis: ski-factory workers go on strike.
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